





States of America, and shall be made to the Registered Owner hereof as shown on the
registration books of the City maintained by the Comptroller of the City, as registrar and paying
agent (the "Registrar"), at the close of business on the 15th day of the month immediately prior
to the applicable payment, maturity or redemption date, and shall be paid by check or draft of the
Registrar, payable in lawful money of the United States of America, mailed to the address of
such Registered Owner as it appears on such registration books or at such other address
furnished in writing by such Registered Owner to the Registrar; provided, that the final
installment of principal and accrued but unpaid interest will be payable solely upon presentation
of this Note at the principal office of the Registrar in Chicago, Illinois or as otherwise directed by
the City.

This Note is issued by the City in fully registered form in the aggregate principal amount
of advances made from time to time by Park Boulevard, LLC, an Illinois limited liability
company (the "Developer™), of up to $7,500,000 for the purpose of paying the costs of certain
eligible redevelopment project costs incurred by Developer in connection with the
redevelopment of property in the 35"/State Redevelopment Project Area (the "Project Area") in
the City, with such redevelopment work and related construction being defined as the "Project”,
all in accordance with the Constitution and the laws of the State of Illinois, and particularly the
Tax Increment Allocation Redevelopment Act (65 ILCS 5/11-74.4-1 et seq.) as amended (the
"TIF Act"), the Local Government Debt Reform Act (30 ILCS 350/1 et seq.) as amended and an
Ordinance adopted by the City Council of the City on January 14, 2005 (the "Ordinance"), in all
respects as by law required.

The City has assigned and pledged certain rights, title and interest of the City in and to
certain incremental ad valorem tax revenues from the Project Area which the City is entitled to
receive pursuant to the TIF Act and the Ordinance, in order to pay the principal of and interest of
the Note. The revenues so pledged are described in the Redevelopment Agreement (hereinafter

defined) as: “Available Incremental Taxes”. Reference is hereby made to the aforesaid

Ordinance for a description, among others, with respect to the determination, custody and

application of said revenues, the nature and extent of such security with respect to the Note and



the terms and conditions under which the Note is issued and secured. THIS NOTE IS NOt A
GENERAL OR MORAL OBLIGATION OF THE CITY BUT IS A SPECIAL LIMITED
OBLIGATION OF THE CITY, AND IS PAYABLE SOLELY FROM THE AVAILABL &
INCREMENTAL TAXES, AND SHALL BE A VALID CLAIM OF THE REGISTERED
OWNER HEREOF ONLY AGAINST SAID SOURCES. THIS NOTE SHALL N3O B
DEEMED TO CONSTITUTE AN INDEBTEDNESS OR A LOAN AGAINST 71iit
GENERAL TAXING POWERS OR CREDIT OF THE CITY, WITHIN THE MEANIDN¢.
OF ANY CONSTITUTIONAL OR STATUTORY PROVISION. THE REGISTERE ;¢
OWNER OF THIS NOTE SHALL NOT HAVE THE RIGHT TO COMPEL ANY
EXERCISE OF THE TAXING POWER OF THE CITY, THE STATE OF ILLINO1s ¢
ANY POLITICAL SUBDIVISION THEREOF TO PAY THE PRINCIPAL OF OF
INTEREST ON THIS NOTE.

The principal of this Note is subject to prepayment and redemption at any tim. . i+
premium or penalty.

This Note is transferable with the consent of the City by the Registered Owner hceeo: o
person or by its attorney duly authorized in writing at the principal office of the K.y
Chicago, lllinois, but only in the manner and subject to the limitations provided in the Ordinu. -
and upon surrender and cancellation of this Note. Upon such transfer, a new Note of authorized
denomination of the same maturity and for the same aggregate principal amount will be issuc:! .
the transferee in exchange herefor. The Registrar shall not be required to transfer this Note
during the period beginning at the close of business on the 15th day of the month immediately
prior to the maturity date of this Note nor to transfer this Note after notice calling this Note or a
portion hereof for prepayment or redemption has been mailed, nor during a period of 5 days next
preceding mailing of a notice of prepayment or redemption of this Note. Such transfer shall be in
accordance with the form at the end of this Note.

This Note hereby authorized shall be executed and delivered as the Ordinance and the
Redevelopment Agreement provide. Pﬁrsuant to the Redevelopment Agreement dated as of

, 2005 (the "Redevelopment Agreement") between the City and De\;'(‘!opf.‘r




Developer has agreed to construct the Project and to advance funds for the incursion under .
TIF Act of certain eligible redevelopment project costs related to the Project. Such costs np to
the amount of $7,500,000 shall be deemed to be a disbursement of the proceeds of this Note, i
the outstanding principal amount of this Note shall be increased by the amount of each such
advance from time to time. The principal amount outstanding of this Note shall be thc sun
advances made pursuant to certificates of expenditure ("Certificates of Expenditure") ex.-.1:, !
by the City in accordance with the Redevelopment Agreement, minus any principal amount ;> ::¢
on this Note. The City shall not execute Certificates of Expenditure with respect to this Nowe i1 ..
total in excess of $7,500,000. The principal amount of this Note may be reduced as provided
the Redevelopment Agreement.

Pursuant to Sections 4.03 and 15.02 of the Redevelopment Agreement, the Citv ..
reserved the right to terminate and suspend payments on this Note upon the occuri. .. : .
continuance of certain events, as described in the Redevelopment Agreement. Such 1i;:t + i i
survive any transfer of this Note by the Registered Owner.

The City and the Registrar may deem and treat the Registered Owner herc o« G
absolute owner hereof for the purpose of receiving payment of or on account of priuc: ;i inore.
and for all other purposes and neither the City nor the Registrar shall be affected by any .. ..
the contrary, unless transferred in accordance with the provisions hereof.

It is hereby certified and recited that all conditions, acts and things required by iuw o
exist, to happen, or to be done or performed precedent to and in the issuance of this Notc i
exist, have happened, have been done and have been performed in regular and due form and tim«
as required by law; that the issuance of this Note, together with all other obligations of the City,
does not exceed or violate any constitutional or statutory limitation applicable to the City.

This Note shall not be valid or become obligatory for any purpose until the certificate of

authentication hereon shall have been signed by the Registrar.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]



IN WITNESS WHEREOF, the City of Chicago, Cook County, Illinois, by its City
Council, has caused its official seal to be imprinted by facsimile hereon or hereunto affixed, and
has caused this Note to be signed by the duly authorized signature of the Mayor and attested by

the duly authorized signature of the City Clerk of the City, all as of ,
Mayor
(SEAL)
Attest:
City Clerk
CERTIFICATE Registrar and Paying Agent:
OF Comptroller of the
AUTHENTICATION City of Chicago,

Cook County, Illinois

This Note is described in the

within mentioned Ordinance and

is the $7,500,000 Tax Increment
Allocation Revenue Note

(Park Boulevard Project

Redevelopment Project), Taxable Series A,
of the City of Chicago,

Cook County, Illinois.

Comptroller

Date:




$7,500,000
City Note A
Debt Service Schedule




(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

the within Note and does hereby irrevocably constitute and appoint

attorney to transfer the said Note on the books kept for registration thereof

with full power of substitution in the premises.

Dated:

Registered Owner
NOTICE: The signature to this assignment must correspond with the name of the Registered
Owner as it appears upon the face of the Note in every particular, without

alteration or enlargement or any change whatever.

Signature Guaranteed:

t

Notice: Signature(s) must be guaranteed by a member of the New York Stock
Exchange or a commercial bank or trust company.

Consented to as of:

City of Chicago, Illinois

By:
Title: , Department of
Planning and Development




PARK BOULEVARD PROJECT
REDEVELOPMENT AGREEMENT

EXHIBIT J-1B

FORM OF CITY NOTE 1

Form of City Note 1 for up to a maximum amount of $7,500,000, and related Certificate
of Expenditure are attached to this exhibit cover sheet.



CERTIFICATE OF EXPENDITURE

_,200

To:  Registered Owner

Re:  City of Chicago, Cook County, Illinois (the "City")
$7,500,000 Tax Increment Allocation Revenue Note
(Park Boulevard Project Redevelopment Project), Series A (the "City Note 1")

This Certificate is submitted to you, as Registered Owner of City Note 1, pursuant to the
Ordinance of the City authorizing the execution of City Note 1 adopted by the City Council of
the City on ,200__ (the "Ordinance"). All terms used herein shall have the same
meanings as when used in the Ordinance.

The City hereby certifies that § is advanced as principal under City Note 1 as
of the date hereof. Such amount has been properly incurred, is a proper charge made or to be
made in connection with the redevelopment project costs defined in the Ordinance and has not
been the basis of any previous principal advance. As of the date hereof, the outstanding principal
balance under City Note 1 is $ , including the amount of this Certificate and I::<3
payments made on City Note 1.

IN WITNESS WHEREOF, the City has caused this Certificate to be signed on its behalf
as of , .

CITY OF CHICAGO

By: , Commissioner
Department of Planning and Development

AUTHENTICATED BY:

REGISTRAR



REGISTERED MAXIMUM AMOUNT
NO. R-1 NOT TO EXCEED
$7,500,000

UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF COOK
CITY OF CHICAGO
TAX INCREMENT ALLOCATION REVENUE NOTE
(PARK BOULEVARD PROJECT REDEVELOPMENT PROJECT)
TAX EXEMPT SERIES A

Registered Owner:  Park Boulevard, LLC, an Illinois limited liability company
Interest Rate: __% per annum (but not more than 9%)

Maturity Date: , 20 [earlier of 20 years and December 31, 2028]

KNOW ALL PERSONS BY THESE PRESENTS, that the City of Chicage, i
County, Illinois (the "City"), hereby acknowledges itself to owe and for value received pri>iii. -
to pay to the Registered Owner identified above, or registered assigns as hereinafter pro«,-ic.2
or before the Maturity Date identified above, but solely from the sources hereinafter i<’ »
the principal amount of this Note from time to time advanced by the Registered Owner 1 j5
costs of the Project (as hereafter defined) in accordance with the Ordinance hereinafter roforrd
to up to the principal amount of $7,500,000 and to pay the Registered Owner or regisivi.i
assigns interest on that amount at the Interest Rate per year specified above from the date of the
advance. Interest shall be computed on the basis of a 360-day year of twelve 30-day months.
Interest on accrued but unpaid interest on this Note shall accrue at the Interest Rate per year
specified above. Principal of and interest on this Note are payable annually on February 1st of
each year from a percentage of Available Incremental Taxes as provided in the Redevelopment
Agreement (hereinafter defined), to be applied first to accrued and unpaid interest and the
balance to principal.

The principal of and interest on this Note are payable in lawful money of the Unitd

States of America, and shall be made to the Registered Owner hereof as shown o @



registration books of the City maintained by the Comptroller of the City, as registrar and paying
agent (the "Registrar"), at the close of business on the 15th day of the month immediately prior
to the applicable payment, maturity or redemption date, and shall be paid by check or draft of the
Registrar, payable in lawful money of the United States of America, mailed to the address of
such Registered Owner as it appears on such registration books or at such other address
furnished in writing by such Registered Owner to the Registrar; provided, that the final
installment of principal and accrued but unpaid interest will be payable solely upon presentation
of this Note at the principal office of the Registrar in Chicago, 1llinois or as otherwise directed by
the City.

This Note is issued by the City in fully registered form in the aggregate principal amount
of advances made from time to time by Park Boulevard, LLC, an Illinois limited liability
company (the “Developer”) of up to $7,500,000 for the purpose of paying the costs of certain
eligible redevelopment project costs incurred by Developer in connection with (he
redevelopment of property in the 35"/State Redevelopment Project Area (the "Project Area") in
the City, with such redevelopment work and related construction being defined as the "Project”,
all in accordance with the Constitution and the laws of the State of Illinois, and particulaiiy i
Tax Increment Allocation Redevelopment Act (65 ILCS 5/11-74.4-1 et seq.) as amended (the -
"TIF Act"), the Local Government Debt Reform Act (30 ILCS 350/1 et seq.) as amended and an
Ordinance adopted by the City Council of the City on January 14, 2004 (the "Ordinance"), in all
respects as by law required.

The City has assigned and pledged certain rights, title and interest of the City in.and to
certain incremental ad valorem tax revenues from the Project Area which the City is entitled to
receive pursuant to the TIF Act and the Ordinance, in order to pay the principal of and interest of
the Note. The revenues so pledged are described in the Redevelopment Agreement (hereinafter

defined) as: “Available Incremental Taxes”. Reference is hereby made to the aforesaid

Ordinance for a description, among others, with respect to the determination, custody and
application of said revenues, the nature and extent of such security with respect to the Note and

the terms and conditions under which the Note ts issued and secured. THIS NOTE IS NOT A



GENERAL OR MORAL OBLIGATION OF THE CITY BUT IS A SPECIAL LIMITED
OBLIGATION OF THE CITY, AND IS PAYABLE SOLELY FROM THE AVAILABLE
INCREMENTAL TAXES, AND SHALL BE A VALID CLAIM OF THE REGISTERED
OWNER HEREOF ONLY AGAINST SAID SOURCES. THIS NOTE SHALL NOT BE
DEEMED TO CONSTITUTE AN INDEBTEDNESS OR A LOAN AGAINST i'HE
GENERAL TAXING POWERS OR CREDIT OF THE CITY, WITHIN THE MEANIN¢;
OF ANY CONSTITUTIONAL OR STATUTORY PROVISION. THE REGISTERED
OWNER OF THIS NOTE SHALL NOT HAVE THE RIGHT TO COMPEL ANY
EXERCISE OF THE TAXING POWER OF THE CITY, THE STATE OF ILLINOIS OR
ANY POLITICAL SUBDIVISION THEREOF TO PAY THE PRINCIPAL OF O»
INTEREST ON THIS NOTE.

The principal of this Note is subject to prepayment and redemption at any tim. it
premium or penalty (except during any City Note 1 Lock-Out Period, as defirnci - ihe
Redevelopment Agreement).

This Note is transferable by the Registered Owner hereof in person or by its atiore
authorized in writing at the principal office of the Registrar in Chicago, Illinois, but i ¢ iho
manner and subject to the limitations provided in the Ordinance and the Redevyi:, '.:o::
Agreement, and upon surrender and cancellation of this Note. Upon such transfer, a new Note .t
authorized denomination of the same maturity and for the same aggregate principal amount © i
be issued to the transferee in exchange herefor. The Registrar shall not be required to transicr
this Note during the period beginning at the close of business on the 15th day of the month
immediately prior to the maturity date of this Note nor to transfer this Note after notice calling
this Note or a portion hereof for prepayment or redemption has been mailed, nor during a perio:d
of 5 days next preceding mailing of a notice of prepayment or redemption of this Note. Such
transfer shall be in accordance with the form at the end of this Note.

This Note hereby authorized shall be executed and delivered as the Ordinance and "
Redevelopment Agreement provide. Pursuant to the Redevelopment Agreement dated avw «F

, 2005 (the "Redevelopment Agreement") between the City and D1 -




Developer has agreed to construct the Project and to advance funds for the incursion under the
TIF Act of certain eligible redevelopment project costs related to the Project. Such costs up to
the amount of $7,500,000 shall be deemed to be a disbursement of the proceeds of this Note, and
the outstanding principal amount of this Note shall be increased by the amount of each such
advance from time to time. The principal amount outstanding of this Note shall be the sum of

advances made pursuant to certificates of expenditure ("Certificates of Expenditure") executed

by the City in accordance with the Redevelopment Agreement, minus any principal amount paid
on this Note. The City shall not execute Certificates of Expenditure with respect to this Note that
total in excess of $7,500,000.

The City and the Registrar may deem and treat the Registered Owner hereof as the
absolute owner hereof for the purpose of receiving payment of or on account of principal hereof
and for all other purposes and neither the City nor the Registrar shall be affected by any notice to
the contrary, unless transferred in accordance with the provisions hereof.

It is hereby certified and recited that all conditions, acts and things required by law to
exist, to happen, or to be done or performed precedent to and in the issuance of this Note did
exist, have happened, have been done and have been performed in regular and due form and tinic
as required by law; that the issuance of this Note, together with all other obligations of the City,
does not exceed or violate any constitutional or statutory limitation applicable to the City.

This Note shall not be valid or become obligatory for any purpose until the certificate of

authentication hereon shall have been signed by the Registrar.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]



IN WITNESS WHEREQOF, the City of Chicago, Cook County, Illinois, by its City
Council, has caused its official seal to be imprinted by facsimile hereon or hereunto affixed, -l
has caused this Note to be signed by the duly authorized signature of the Mayor and attested iy

the duly authorized signature of the City Clerk of the City, all as of ,
Mayor
(SEAL)
Attest:
City Clerk
CERTIFICATE Registrar and Paying Agent:
OF Comptroller of the
AUTHENTICATION City of Chicago,

Cook County, Hlinois

This Note is described in the
within mentioned Ordinance and
is the $7,500,000 Tax Increment
Allocation Revenue Note

(Park Boulevard Project
Redevelopment Project), Series A,
of the City of Chicago,

Cook County, Illinois.

Comptroller

Date:




$7,500,000
City Note 1
Debt Service Schedule



(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

the within Note and does hereby irrevocably constitute and appoint

attorney to transfer the said Note on the books kept for registration thereof

with full power of substitution in the premises.

Dated:

Registered Owner

NOTICE: The signature to this assignment must correspond with the name of the Registci .

Owner as it appears upon the face of the Note in every particular, without
alteration or enlargement or any change whatever.

Signature Guaranteed:

Notice: Signature(s) must be guaranteed by a member of the New York Stock
Exchange or a commercial bank or trust company.

Consented to as of:

City of Chicago, Illinois

By:
Title: , Department of
Planning and Development




PARK BOULEVARD PROJECT
REDEVELOPMENT AGREEMENT

EXHIBIT J-2

FORM OF CITY NOTE 2

Form of City Note 2 for up to a maximum amount of $2,000,000, and related Certificate
of Expenditure are attached to this exhibit cover sheet.



CERTIFICATE OF EXPENDITURE

, 200

To:  Registered Owner

Re:  City of Chicago, Cook County, lllinois (the "City™")
$2,000,000 Tax Increment Allocation Revenue Note
(Park Boulevard Project Redevelopment Project), Taxable Series B (the “City Note 2")

This Certificate is submitted to you, as Registered Owner of City Note 2, pursuant to the
Ordinance of the City authorizing the execution of City Note 2 adopted by the City Council of
the City on ,200  (the "Ordinance"). All terms used herein shall have the same
meanings as when used in the Ordinance.

The City hereby certifies that $ is advanced as principal under City Note 2 as
of the date hereof. Such amount has been properly incurred, is a proper charge made or to be
made in connection with the redevelopment project costs defined in the Ordinance and has not
been the basis of any previous principal advance. As of the date hereof, the outstanding principal
balance under City Note 2 is $ , including the amount of this Certificate and less
payments made on City Note 2.

IN WITNESS WHEREOF, the City has caused this Certificate to be signed on its behalf
as of s .

CITY OF CHICAGO

By: , Commissioner
Department of Planning and Development

AUTHENTICATED BY:

REGISTRAR



REGISTERED MAXIMUM AMOUNT
NO. R-1 NOT TO EXCEED
$2,000,000

UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTY OF COOK
CITY OF CHICAGO
TAX INCREMENT ALLOCATION REVENUE NOTE
(PARK BOULEVARD PROJECT REDEVELOPMENT PROJECT)
TAXABLE SERIES B

Registered Owner:  Park Boulevard, LLC, an Illinois limited liability company
Interest Rate: % per annum (but not more than 9.5%)

Maturity Date: , 20 [earlier of twenty years and December 31, 2028]

KNOW ALL PERSONS BY THESE PRESENTS, that the City of Chicage, ..«
County, Illinois (the "City"), hereby acknowledges itself to owe and for value received pronis:s
to pay to the Registered Owner identified above, or registered assigns as hereinafter provided, «
or before the Maturity Date identified above, but solely from the sources hereinafic: :.onificd,
the principal amount of this Note from time to time advanced by the Registered Owner to p.:)
costs of the Project (as hereafter defined) in accordance with the Ordinance hereinafter referred
to up to the principal amount of $2,000,000 and to pay the Registered Owner or registercd
assigns interest on that amount at the Interest Rate per year specified above from the date of the
advance. Interest shall be computed on the basis of a 360-day year of twelve 30-day months.
Interest on accrued but unpaid interest on this Note shall accrue at the Interest Rate per year
speciﬁed above. Principal of and interest on this Note are payable on February 1st of each year
from a percentage of Available Incremental Taxes as provided in the Redevelopment Agreement
(hereinafter defined), to be applied first to accrued and unpaid interest and the balance to
principal.

The principal of and interest on this Note are payable in lawful money of the United

States of America, and shall be made to the Registered Owner hereof as shown on the



registration books of the City maintained by the Comptroller of the City, as registrar and paying
agent (the "Registrar"), at the close of business on the 15th day of the month immediately prior
to the applicable payment, maturity or redemption date, and shall be paid by check or draft of the
Registrar, payable in lawful money of the United States of America, mailed to the address of
such Registered Owner as it appears on such registration books or at such other address
furnished in writing by such Registered Owner to the Registrar; provided, that the final
installment of principal and accrued but unpaid interest will be payable solely upon presentation
of this Note at the principal office of the Registrar in Chicago, Illinois or as otherwise directed by
the City.

This Note is issued by the City in fully registered form in the aggregate principal amount
of advances made from time to time by Park Boulevard, LLC, an Illinois limited liability
company (the "Developer"), of up to $2,000,000 for the purpose of paying the costs of certain
eligible redevelopment project costs incurred by Developer in connection with the
redevelopment of property in the 35"/State Redevelopment Project Area (the "Project Area") in
the City, with such redevelopment work and related construction being defined as the "Project”,
all in accordance with the Constitution and the laws of the State of Illinois, and particularly il
Tax Increment Allocation Redevelopment Act (65 ILCS 5/11-74.4-1 et seq.) as amended (the
"TIF Act"), the Local Government Debt Reform Act (30 ILCS 350/1 et seq.) as amended and an
Ordinance adopted by the City Council of the City on January 14, 2004 (the "Ordinance"), in all
respects as by law required.

The City has assigned and pledged certain rights, title and interest of the City in and to
certain incremental ad valorem tax revenues from the Project Area which the City is entitled to
receive pursuant to the TIF Act and the Ordinance, in order to pay the principal of and interest of
the Note. The revenues so pledged are described in the Redevelopment Agreement (hereinafter

defined) as: “Available Incremental Taxes”. Reference is hereby made to the aforesaid

Ordinance for a description, among others, with respect to the determination, custody and
application of said revenues, the nature and extent of such security with respect to the Note and

the terms and conditions under which the Note is issued and secured. THIS NOTE IS NOT A



GENERAL OR MORAL OBLIGATION OF THE CITY BUT IS A SPECIAL LIMITh ¥
OBLIGATION OF THE CITY, AND IS PAYABLE SOLELY FROM THE AVAILABI i
INCREMENTAL TAXES, AND SHALL BE A VALID CLAIM OF THE REGISTYR¥ 13
OWNER HEREOF ONLY AGAINST SAID SOURCES. THIS NOTE SHALL NOT B
DEEMED TO CONSTITUTE AN INDEBTEDNESS OR A LOAN AGAINST i
GENERAL TAXING POWERS OR CREDIT OF THE CITY, WITHIN THE ME AN
OF ANY CONSTITUTIONAL OR STATUTORY PROVISION. THE REGIST LR}
OWNER OF THIS NOTE SHALL NOT HAVE THE RIGHT TO COMPEIL. A™X:
EXERCISE OF THE TAXING POWER OF THE CITY, THE STATE OF ILLINOIS OR
ANY POLITICAL SUBDIVISION THEREOF TO PAY THE PRINCIPAL Gt <2
INTEREST ON THIS NOTE.

The principal of this Note is subject to prepayment and redemption at any tin
premium or penalty (except during any City Note 2 Lock-Out Period, as defi: . :
Redevelopment Agreement).

This Note is transferable with the consent of the City by the Registered Owner @ .. «..
person or by its attorney duly authorized in writing at the principal office of the Rc,~tar in
Chicago, lllinois, but only in the manner and subject to the limitations provided in the Ordinay .
and upon surrender and cancellation of this Note. Upon such transfer, a new Note of authorize:!
denomination of the same maturity and for the same aggregate principal amount will be issucd o
the transferee in exchange herefor. The Registrar shall not be required to transfer this Noic
during the period beginning at the close of business on the 15th day of the month immediately
prior to the maturity date of this Note nor to transfer this Note after notice calling this Note or a
portion hereof for prepayment or redemption has been mailed, nor during a period of 5 days next
preceding mailing of a notice of prepayment or redemption of this Note. Such transfer shall be in
accordance with the form at the end of this Note.

This Note hereby authorized shall be executed and delivered as the Ordinance and the
Redevelopment Agreement provide. Pursuant to the Redevelopment Agreement dated as uf

, 2005 (the "Redevelopment Agreement") between the City and Develop.




Developer has agreed to construct the Project and to advance funds for the incursion undcr i
TIF Act of certain eligible redevelopment project costs related to the Project. Such costs up
the amount of $2,000,000 shall be deemed to be a disbursement of the proceeds of this Note, wiud
the outstanding principal amount of this Note shall be increased by the amount of each such
advance from time to time. The principal amount outstanding of this Note shall be ¢ s .

advances made pursuant to certificates of expenditure ("Certificates of Expenditure") «x ..~

by the City in accordance with the Redevelopment Agreement, minus any principal amount ;.
on tﬁis Note. The City shall not execute Certificates of Expenditure with respect to this Ncie 1.
total in excess of $2,000,000. The principal amount of this Note may be reduced as provid.d *»
the Redevelopment Agreement.

Pursuant to Sections 4.03, 4.05 and 15.02 of the Redevelopment Agreement, the Citv b,

reserved the right to terminate and suspend payments of principal of and interest on 1} ™
upon the occurrence and continuance of certain events, as described in the Rede. .’ i
Agreement. Such right shall survive any transfer of this Note by the Registered Owner.

The City and the Registrar may deem and treat the Registered Owner herc.t . %o
absolute owner hereof for the purpose of receiving payment of or on account of pricc:i.i .00 - f
and for all other purposes and neither the City nor the Registrar shall be affected by any 1;.t:.. .
the contrary, unless transferred in accordance with the provisions hereof.

It is hereby certified and recited that all conditions, acts and things required by @
exist, to happen, or to be done or performed precedent to and in the issuance of this Notc diu
exist, have happened, have been done and have been performed in regular and due form and tin;«
as required by law; that the issuance of this Note, together with all other obligations of the City,
does not exceed or violate any constitutional or statutory limitation applicable to the City.

This Note shall not be valid or become obligatory for any purpose until the certificate of

authentication hereon shall have been signed by the Registrar.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]



IN WITNESS WHEREOF, the City of Chicago, Cook County, Illinois, by its City
Council, has caused its official seal to be imprinted by facsimile hereon or hereunto affixed, and
has caused this Note to be signed by the duly authorized signature of the Mayor and attested by

the duly authorized signature of the City Clerk of the City, all as of ,
Mayor
(SEAL)
Attest:
City Clerk
CERTIFICATE Registrar and Paying Agent:
. OF Comptroller of the
AUTHENTICATION City of Chicago,

Cook County, Illinois

This Note is described in the

within mentioned Ordinance and

is the $2,000,000 Tax Increment
Allocation Revenue Note

(Park Boulevard Project

Redevelopment Project), Taxable Series B,
of the City of Chicago,

Cook County, Illinois.

Comptroller

Date:




$2,000,000
City Note 2
Debt Service Schedule



(ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

the within Note and does hereby irrevocably constitute and appoint

attorney to transfer the said Note on the books kept for registration thereof

with full power of substitution in the premises.

Dated:

Registered Owner
NOTICE: The signature to this assignment must correspond with the name of the Registered
Owner as it appears upon the face of the Note in every particular, without
alteration or enlargement or any change whatever.

Signature Guaranteed:

Notice: Signature(s) must be guaranteed by a member of the New York Stock
Exchange or a commercial bank or trust company.

Consented to as of:

City of Chicago, Illinois

By:
Title: , Department of
Planning and Development




PARK BOULEVARD PROJECT
REDEVELOPMENT AGREEMENT

EXHIBIT K

DESCRIPTION OF PROJECT FINANCING




DESCRIPTION OF LENDER FINANCING SOURCES -

A. CHICAGO HOUSING AUTHORITY FINANCING

1. Tax-Exempt Financing: The City of Chicago shall cede a portion of its 2}

volume cap to the Chicago Housing Authority (the “Authority”). The Authar:y
shall then issue multi-family revenue notes in the aggregate amouni
$12,500,000 to finance the Project. The notes will be privately placed wiih i
Bank of America (the “Bank™). The Authority will then lend the proceeds «i i
notes to the Rental Owner. The Loan Agreement between the Authority a:.i i
Rental Owner shall then be assigned to the Bank, along with the notes de.i:t
below, as security for the Bank. The notes shall be issued for each sub-phase .-
follows:

~CHGO2:40082447.v1

a) Phase 1B.1

b) Phase 1B.2

Series 2005 Al: $1,717,776; secured by Authority « i
collateral

- Interest Rate 63.25% of LI BOR plus 1.1%
- Term 3 years

Series 2005 A2: $1,860,924; secured by investor ¢y
and a sub-phase 1B.1 leasehold mortgage

- Interest Rate 63.25% of LIBOR plus 1.1%

- Term 3 years

Series 2005 B1: $2,131,745; secured by Authoiity - a-l:
collateral

- Interest Rate 63.25% of LIBOR plus 1.1%
- Term 3 years

Series 2005 B2: $2,309,391; secured by investor equity
and a sub-phase 1B.2 leasehold mortgage

- Interest Rate 63.25% of LI BOR plus 1.1%

- Term 3 years



¢) Phase 1B.3

e Series 2005 C1: $2,150,479; secured by Authority cash
collateral

Interest Rate 63.25% of LI BOR plus 1.1%
Term 3 years

e Series 2005 C2: $2,329,685; secured by investor ¢y
and a sub-phase 1B.3 leasehold mortgage

Interest Rate 63.25% of LIBOR plus 1.1%
Term 3 years

2. Authority Construction/Permanent Loan: The Authority will also = H. -
$13,100,000 loan to the Rental Owner, from Capital Funds, to [iismee o
development of the Project. A total of $3,750,477 will be loaned by the i i
in sub-phase 1B.1; $4,654,311 will be loaned in sub-phase 1B.2; and $4.0:%5 2,
will be loaned in sub-phase 1B.3. Approximately $6,000,000 of this ! 1!l
serve as cash collateral for the Series Al, Bl and Cl1 notes described abwi-: i
$6,000,000 will be used to repay the Al, Bl, and C1 notes. The balanc. .+ 1.
Authority Construction/Permanent Loan shall be used to pay for «.ustrucion
costs associated with the public housing units. The interest rate shall b¢ o 31
repayment will be deferred until the maturity date (approximately 42 year::. it
loan will be secured by a leasehold mortgage from both the Developer (as «wier
of the leasehold interest) and the Rental Owner (as the beneficial owner f the

Rental Units during the construction period).

3. Authority Donation Tax Credit Loan: The City shall issue $1.5 million Statc 1
Illinois donation tax credits to the Authority generated by the Authority’s
donation of the master leasehold estate to the Sponsor. The Authority shuil !
these donation tax credits to an affiliate of JP Morgan Chase & Co., and then lend
these proceeds ($1,280,000) to the Rental Owner at financial closing of sub-phase
1.B.1. The interest rate shall be 0% and repayment will be deferred w:ti ihe
maturity date (approximately 42 years). The loan will be secured by a leaschold
mortgage from both Developer (as owner of the leasehold interest) and the Rental
Owner (as the beneficial owner of the Rental Units during the construction
period).
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B. BANK OF AMERICA FINANCING

1.

Tax Exempt Financing. As described in Section A.1 above, the Bank wil!
purchase tax-exempt notes issued by the Authority in the total amount of $12.3
million for the three sub-phases ($6 million of which will be collateralized by
Authority Capital Funds, as discussed above, and the remaining portion will be
collateralized with tax credit equity);

TIF Loan. The Bank will make a $9 million TIF loan (a portion of which will
fund infrastructure for both the public housing replacement units and the for-sale
units and the remaining portion will finance the for-sale units) to the Developer.
Interest on the any outstanding advances of the TIF Loan shall be calculated as to
each advance, at the Developer’s election, on a daily basis, either (a) at the rate of
interest then most recently established by the Bank, or reported in The Wall Street
Journal, or the equivalent, as the “Prime Rate” or (b) the then applicable LIBOR
Rate. The loan shall mature on November 1, 2008 and shall be secured by a
leasehold mortgage on the master leasehold estate to be created pursuant to the
Master Lease.

Construction Revolver Loan. The Bank will make a construction revolver loan to
the Developer an amount not to exceed $40,000,000 (which will fund the
construction costs of the for-sale units, but which will encumber all of the for sale
ground leases, the fee simple units and the open space until the for-sale units are
sold to ultimate purchasers). The unpaid principal balance of the loan shall bear
interest at a fluctuating rate of interest per annum equal to the British Bankers
Association LIBOR Rate (“BBA LIBOR”), as published by Reuters (or other
commercially available source providing quotations of BBA LIBOR as selected
by Lender from time to time). The loan shall mature on November 1, 2008 and
shall be secured by a fee and leasehold mortgage on the Phase 1.B.1 fee and

leasehold estate.

C. CITY FINANCING

1.

City Note A. At closing, the City will issue a note (“City Note A”) to the
Developer in an amount up to $7,500,000. The Developer will assign this note to
the Bank as further security for the repayment of the TIF Loan. Prior to issuance
of the Project Certificate of Completion City Note A shall be deemed taxable.
When issued, the interest rate on City Note A will be set as follows: on the date
of issuance, the interest rate will be equal to the 20 year Treasury rate as
published in the daily Federal Reserve Statistical Release (“index”) plus a margin
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of 250 bps, but in no event will such interest rate be greater than 9.0%. City Note
A shall have a term of 20 years.

2. City Note 1. After the issuance of the Project Certificate of Completion, the.City
shall cancel City Note A and issue to the Developer a new note (as so reissued,
“City Note 1) on a tax exempt basis in an amount up to $7,500,000 plus any then
accrued and unpaid interest on City Note A. The interest rate on City Note | will
be set as follows: On the date of issuance, the interest rate on City Note 1 will be
equal to the AAA 20 year G. O. Bond rate as published by Bloomberg in effcet on
the date of issuance plus a margin of 250 basis points, but in no event will such
interest rate be greater than 9.0%. The term of City Note 1 shall be the earlier of
20 years or December 31, 2028.

3. City Note 2. At the time of issuance of the City Certificate of Completion, the
City shall issue to the Developer a note (“City Note 2”) in an amount to
$2,000,000, which amount may be increased, based upon (a) updated projections
made by consultants chosen by the City showing an expected increase in ihe
amount of Incremental Taxes, (b) the principal of City Note 1 and the then
applicable City Note 1 Interest Rate; and (c) the then applicable City Note !
Interest Rate. When issued, the interest rate for City Note 2 will be set s tiliow
on the date of issuance, the interest rate will be equal to the 20 year Treasry e
as published in the daily Federal Reserve Statistical Release, plus a margin of 23¢
basis points, but in no event will such interest rate be greater than 9.5%.

D. EQUITY FINANCING

1. Developer.

Amount: Not less than $5,900,000
Source: Developer, or such other source as the City may approve

2. Tax Credits.

Amount: Approximately $10,897,818
Source: NEF Assignment Corporation, as nominee

3. Partner Contribution.

Amount: $100
Source: General Partner of Rental Owner
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PARK BOULEVARD PROJECT
REDEVELOPMENT AGREEMENT

EXHIBIT L

AFFORDABLE FOR-SALE UNIT PRICES




Bldg. Bldg. Unit Unit Size Maximum Unit
Type No. No. Type (f;q . Price* Count
Mid - Rise over
Retail A-1 203 1 Bed/ 1 Bath 829 $ 199,000 1
B8C1 404 1 Bed/ 1 Bath 761 $ 199,000 2
304 1 Bed/ 1 Bath 761 $ 199,000 3
506 1 Bed/ 1 Bath 740 $ 199,000 4
306 1 Bed/ 1 Bath 740 $ 199,000 5
307 2 Bed/1Bath 998 $ 232,000 6
207 2 Bed/ 1 Bath 998 $ 232,000 7
208 2Bed/1Bath 1,020 $ 232,000 8
509 1 Bed /1 Bath 778 $ 199,000 9
309 1 Bed/ 1 Bath 778 $ 199,000 Y
410 1 Bed/ 1 Bath 884 $ 199,000 i
310 1 Bed/ 1 Bath 884 $ 199,000 12
711 2 Bed/ 1 Bath 924 $ 232,000 13
611 2 Bed/ 1 Bath 924 $ 232,000
411 2 Bed/ 1 Bath 924 $ 232,000 15
211 2 Bed/ 1 Bath 924 $ 232,000 16
Mid - Rise over
Retail B-1 405 2 Bed/ 1 Bath 1,035 $ 232,000 17
BC2 305 2 Bed/ 1 Bath 1,035 $ 232,000 18
406 1 Bed/ 1 Bath 735 $ 199,000 19
206 1 Bed/ 1 Bath 735 $ 199,000 20
407 1 Bed/ 1 Bath 693 $ 199,000 21
307 1 Bed /1 Bath 693 $ 199,000 22
Mid - Rise over
Retail B-2 302 1 Bed/ 1 Bath 696 $ 199,000 23
8C3 202 1 Bed/ 1Bath 696 $ 199,000 24
204 2 Bed/2Bath 942 $ 232,000 25
305 1 Bed/ 1 Bath 676 $ 199,000 26
406 1 Bed/ 1 Bath $ 199,000 27




Mid - Rise over
Parking

Mid - Rise over
Parking

Mid - Rise over
Parking

B-3

BC4

F-2

BC6

G-1

BCS

306
407
207
308
208
409

309

401
301
302
202
403
303

301
201
204
505
305
406
206
507
307
408
208
509

309

201

304
204

1 Bed/ 1 Bath
1 Bed / 1 Bath
1 Bed/1Bath
2 Bed/ 1 Bath
2 Bed/ 1 Bath
2 Bed / 1 Bath

2 Bed /1 Bath

2 Bed/ 1 Bath
2 Bed /1 Bath
1 Bed/ 1 Bath
1 Bed/ 1 Bath
1 Bed / 1 Bath

1 Bed/ 1 Bath

2Bed/2Bath
2 Bed /2 Bath
2 Bed /2 Bath
2Bed/2Bath
2 Bed /2 Bath
1 Bed/ 1 Bath
1 Bed/ 1 Bath
1 Bed/1Bath
1 Bed/ 1 Bath
1 Bed/ 1 Bath
1 Bed/ 1 Bath
2 Bed /2 Bath

2 Bed/2Bath

2 Bed/ 2 Bath

2 Bed /2 Bath
2 Bed/ 2 Bath

676
676
718
718
932
932
975
975

1,115
1,115
725
725
725
725

1,022
1,022
1,022
927
975
648
648
697
696
665
665
927

975

1,022

1,022

P P B P P P

H P P P P P P P P P P H P L H & ¥ &

L2 2R - T

199,000
199,000
199,000
232,000
232,000
232,000
232,000

232,000
232,000
199,000
199,000
199,000
199,000

232,000
232,000
232,000
232,000
232,000
199,000
199,000
199,000
199,000
199,000
199,000
232,000

232,000

232,000

232,000
232,000

28
29
a0
31
32
33
34

35
36
37
38
39

40

41
42
43
44
45
46
47
48
49
50
51
52

53



Duplex

Six Flat

Six Flat

Six Flat

Maximum Prices are based on 120% of Area Median Income - (2005 used for calculation above)

GR3

LR1

B-5
LR2

G-2

LR10

505
305
406
206
507
307
408
208
509
309

101

202

201

201
101

202

2 Bed /2 Bath
2 Bed / 2 Bath
1 Bed/ 1 Bath
1 Bed/ 1 Bath
1 Bed/ 1 Bath
1 Bed /1 Bath
1 Bed/ 1 Bath
1 Bed / 1 Bath
2 Bed / 2 Bath
2 Bed /2 Bath

1 Bed/ 1 Bath

3 Bed / 2 Bath

3 Bed/2 Bath

3 Bed /2 Bath
1 Bed/ 1 Bath
3 Bed /2 Bath

1,022
927
975
648
648
697
696
665
665
927
975

752

1,456

1,456

1,310
726

1,310

¥ B A B P H H PH H P

232,000
232,000
199,000
199,000
199,000
199,000
199,000
199,000
232,000
232,000

199,000

261,000

261,000

261,000
199,000

261,000

57
58
59
60

62
63
64
65
66

67

68

69

70
"
72



